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Is Airbnb income subject to self-employment tax? 

Generally, if the Airbnb rental facility is rented over seven days, then it is subject to SE 
tax.  However, the deciding factor here is whether the host provided any amenities or 
services such as a hot tub, breakfast, iron, hangars, etc. Then, if those type of services 
are provided, and it is used over seven days then it is reported on schedule C and 
subject to the SE tax. 

 

What virtual currency transactions are reportable and where are they reported? 

Virtual currency transactions are reported on the various schedules such as schedule D, 
etc. filed with the client’s return.  The IRS has a very good FAQ on their website that 
illustrates the various tax treatments of the transactions.  

 

How do I monitor my CAF account? 

Through the IRS E-Services website for practitioners.  

Follow up question on gifts to charities. IRS instructions to form 709 says that if 
you are required to file a gift tax return to report non-charitable gifts and you 
made gifts to charities, you must include all of your gifts to charities on the gift 
tax return. Can John please explain this 

 

This question was answered during the webinar.  

I just want to double check myself. I have a new client who previously was not 
aware that the services he performed were subject to sales tax.  They got a state 
audit and it was deemed they had to pay a very substantial amount of sales tax.  
He can deduct the sales tax as it was paid out of taxable profits as long as he 
does not deduct penalties? 

 

Yes, the client can deduct the additional sales tax as a business expense on their 
particular business entity’s tax return.  

 

  



I would like to get John's thoughts on the Secure Act requiring inherited 
retirement accounts by non-spouses be distributed in 10 years. We are in a 
retirement savings crisis and the responsibility for individuals to save for their 
own retirement. There should be ann incentive to save inherited retirement 
accounts for their own retirement... 

I will give a brief answer to this question when in the opening of my New Legislation 
presentation.  
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