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WATCH OUT…  

2017 TAX FORMS WILL BE REVISED SHORTLY 

As part of the budget agreement of February 9, 2018, Congress passed 50 sections of 
“Extenders” from the laws prior to the Tax Cut and Jobs Act of 2017.   These prior 
provisions were NOT included in the House and Senate negotiations in the final passage 
in December 2017 of the Tax Cut and Jobs Act. 

Subsequently, a Bill was submitted in the Senate which was included in the bipartisan 
budget deal negotiated in the week of February 5, 2019, which passed House and 
Senate votes and has been signed into law by President Trump in February 9, 2018. 

There are 50 sections of this 2018 Tax Extender Agreement.  Many apply to specific 

situations.  However, there are few provisions which apply retroactively to many 
2017 Individual Tax Returns which are being prepared right now. 

Those retroactive provisions applying to many 2017 Individual Tax Returns are: 

Section 40201.  DISCHARGE OF DEBT ON PRINICPAL RESIDENCE.  Extension and modification 
of exclusion from gross income of discharge of qualified principal residence indebtedness. 
The provision extends through 2017 the exclusion from gross income of a discharge of qualified 
principal residence indebtedness. The provision also modifies the exclusion to apply to qualified 
principal residence indebtedness that is discharged pursuant to a binding written agreement 
entered into in 2017. 

Section 40202.  DEDUCTION OF P.M.I. DEDUCTION (MORTGAGE INSURANCE INTEREST) on 
line 13 OF Schedule A.   Extension of mortgage insurance premiums treated as qualified 
residence interest. The provision extends through 2017 the treatment of qualified mortgage 
insurance premiums as interest for purposes of the mortgage interest deduction. This 
deduction phases out ratably for taxpayers with adjusted gross income of $100,000 to 
$110,000. 

Section 40203.  TUITION DEDUCTION on line 34 of FORM 1040.  Extension of above-the-line 
deduction for qualified tuition and related expenses. The provision extends through 2017 the 
above-the-line deduction for qualified tuition and related expenses for higher education. The 
deduction is capped at $4,000 for an individual whose adjusted gross income (AGI) does not 
exceed $65,000 ($130,000 for joint filers) or $2,000 for an individual whose AGI does not 
exceed $80,000 ($160,000 for joint filers). 

Section 40401.   FORM 5695 RESIDENTIAL ENERGY CREDITS.    Extension of credit for 
nonbusiness energy property. The provision extends through 2017 the credit for purchases of 
nonbusiness energy property. The provision allows a credit of 10 percent of the amount paid or 
incurred by the taxpayer for qualified energy improvements, up to $500. 

 



NEW SHORT FORM FOR SENIORS IN THE FUTURE. 

Section 41106.   NEW SHORT FORM 1040SR for SENIORS for 2018 or 2019 Tax Year. Current 
law provides that persons required to file tax returns do so in the form prescribed by the 
Secretary of the Treasury in regulations. The standard form available for individuals subject to 
income tax are in the series of form known as Form 1040, and include two simplified versions, 
the Form 1040A and the Form 1040EZ. 

The provision requires that the IRS publish a simplified income tax return form designated a 
Form 1040SR, for use by persons who are age 65 or older by the close of the taxable year. The 
form is to be as similar as possible to the Form 1040EZ. The use of Form 1040SR is not to be 
restricted based on the amount of taxable income to be shown on the return, or the fact that 
the income to be reported for the taxable year includes social security benefits, distributions 
from qualified retirement plans, annuities or other such deferred payment arrangements, 
interest and dividends, or capital gains and losses taken into account in determining adjusted 
net capital gain. 

This provision is effective for taxable years beginning after date of enactment.  


