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T_oday's Topics

A Ohio Cropland Values and Cash Rents Survey

A 2025 Farm Bill Sigmp

A Dairy Margin Coverage Sigp

A Charitable Remainder Trusts and Charitable Giving Strategies

A HPAI in Ohio

A Beneficial Ownership Information (BOI) Reporting
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https://go.osu.edu/farmofficelive

Questions??

X Feel free to submit questions at any time using
the Q/A feature at the bottom of your screen.

X You can also email questions to each presenter. Q&A

x We will try to answer as many questions as we can at the
end of the presentation.



Updated Outlook for Crop Margins
Ohio Cropland Values & Cash Rents Survey

Barry Ward

Ohio State University Extension

Leader, Production Business Management
Director, OSU Income Tax Schools

THE OHIO STATE UNIVERSITY

COLLEGE OF FOOD, AGRICULTURAL,
AND ENVIRONMENTAL SCIENCES



Corn

Soybeans

Wheat

bu/A|Price | 190@$4.50 57@$10.20 82@$6.20
Crop Revenue $855.45 $579.36 $505.30
ARC/PLC + Ad Hoc $0.00 $0.00 $0.00
\Variable Costs | $545.73 $282.82 $253.02
Returns |
Return Above Variable Costs $309.72 $296.54 $252.28
Return Above Total Costs 5151.44 599.27 5114.04
Return to Land $89.56 $141 73 $126. 96_
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Ohio Cropland Values and Cash Rents
Survey ‘24-'25

Online survey option:

e e https://go.osu.edu/ohio_cropland_values_cash_rents_survey 24-25

Western Ohie Results

Land Class Average Sid Range*
Average Avg Corn Yield (b'a) 1925 87 082 1757
Avg Soybean Yiekd (bia) SET 7B 6.3 514
Markst Value per Acre 2023 F10850 S3I982 514942 3598
2024 $11548 33985 S15511 3758 OHIO CROPLAND VALUES AND REXTS SURVEY 2024.2038
Rent per Acre 023 $233 $49 $282 51653 L. Cousty on which you ame reporting.
2024 $241 $52 5293 5169 1 Pleass indicen yoor primary ope of work: Check cos comsgory than basr descriay your work,
__ Appraiser  __ Aglender __ Farmer __Lasdowner (Landloed) |
Top Awg Corn Yield (b'a) 2ET 3.2 2459 1583 _ Prefeaionsl Farm Mamager _ Ewmemyom _ FSA _ Goversmess Serice mea-FSA
Avg Saybean Yield (bia) BB B3 787 601 _ AgriSaa  _ Agri-Service _ Ovher
L 13288 34585 517843 734
arkat Value por Acre 2023 N . = b 2 3. Inthe table below please give your estimate per acoe:
2024 $13904 4284 51825 #3730 PER ACRE MARKET LAMD VALUE AND CASH EENT. BARE CROPLAND
Rent per Acre 2023 5258 $62 $350 8225 LAND VALUE/ACRE ® CASH RENT'ACRE *
2024 5799 M 5370 522 Farmband Avesage Auenze Projecred Frojected
Qualicy Com Yialdl  Soybems Yald 1014 028 103 pitE)
Bottom Avg Corn Yield (bia) 1605 223 1832 1388 Tep SooamA st . $ .
Avg Soybean Yiekd (b'a) 480 B0 56.0 3.9 Average ho'A ma & ] £, £,
Markel Value per Acre 2023 SBITS 1216 511991 3555 5 . .
2024 $9.085 33157 $12.242 35591
Rent per Acra 2023 5179 S44 Fa2 513 J 000t
2024 5185 543 sa7 5142
Transition Land 2023 524730 30,TB4 534524 514955
2024 26205 $10,154 536359 818050 4. Parcent change i croplasd vahues J24 to 2028 (g, <2%, 0%,
Five Year Projected Percent Change in Cropland Value A5T% 15450 19.02% -11.8T% 5. Percent change in ash regts 2024 te M2F (g +2%, 0%, -I%)
Five Year Projected Percent Change in Cash Rent 26a% 1036% 13.08% -T6M%
Mirigage Inferest Rate - 20 Yesr Fived - Estimaled T4%  1.19%  B33%  595% . Expected percent change in groplagd valusy in § years (g =%, 0%, -2%):
‘Operafing Loan Rate - Estimated 826% 1.20% S46% T.08% 7. Expectsd parcant changs i cash ramty i 5 vaars (4.0 ~2%, 0%, -2%)
Pasture Land Value - Estimated - Improved, Mon-Rotation STE0% 52214 59823 55395
Pasture Cash Rent - Esamated - Impreved, hon-Rotation 15 88 5163 366 §. What s your estimate of the 2025 average fam morgage iserest rae and operating loas rae?
* Range - One standard devistion above and below e average (mean) Mlostgage mbecest raie (20 Year) % Opecafting loamrate %

Approvimately bwo-firds of the responses fal within fis range:

#. For inproved, nom-rotation permanent pasture, please give your estimaies below for markcei valoe and cash reni.

Mlarker Sales Valkee §, [por acre Cash R § A
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2025 Farm BilDecision to be Made

Elect a Federal Commodity Program

Paid on 85% of Base Acres Paid on 65% of Base Acres Paid on 85% of Base Acres

Decision Supplemental
Date Coverage Option

April 15,
2025 Paid on COMBO Purchased Planted Acres
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USDA

p— |

United States Department of Agriculture
F arm Service Agency

FARM : 000002

Form: FSA-156EZ Crop Year: 2024
s age 2 for moo.cassriatory Stakments. Abbreviated 156 Farm Record
Operator Name : Brutus Buckeye
CRP Contract Number(s) : None
ReconlD + Mone
Transferred From : MNone
ARCPLC GJ/UF Eligibility : Eligible
Farm Land Data
ﬁ Cropland ™\ DCP Cropland | WBP EWP WRP GRP | Sugarcane | Farm Status ”“T'::’;m
4043 4043 40.43 0.00 0.00 0.00 0.00 0.0 Active 1
hﬁ&n— =SB | Effective DCP Cropland Double Cropped CRP MPL D':mi?'" SoD
0.00 0.00 40.43 0.00 0.00 0.00 0.00 0.00
ARC Individual Price Loss Coverage
Maone

WHEAT, CORN

\ DCP Crop Data
Base Acres CCC-508 CRP Reduction PLC Yield HIP
8.16 0.00 65
16.02 0.00 151
13.66 0.00 \ 50 / :
37.84 0.00 \/




— (CFAES
Key Terminology and Concepts

Market Year Average Price

A 12-month national average National MYA Prices 2018023

A Reflects price received by vear Com $bu  Soybeans $iu ~ Wheat $bu

farmers at first point of sale. 2019 S $8.57 $4.58

| | 2020 $4.53 $10.80 $5.05

A Updates published in monthly 091 — P -
WASDE report 2022 $6.54 $14.20 $8.83

A Corn and Soybeans: 2023 $4.55 $12.40 $6.96

September to August
A Wheat: June to May



MYA Price Projections

K-State Monthly Estimate
FAPR} MU

Farmdocc U of Illinois
USDA WASDE

USDA ERS

Estimated

Projected Estimated Projected Estimated Projected

2024/2025 2025/2026 2024/2025 2025/2026 2024/2025 2025/2026

$4.34
$4.10
$4.10
$4.35
$4.36

$4.41
$4.13
$4.10

$10.10
$9.99
$10.20
$10.10
$9.94

$10.31
$9.65
$10.20

$5.50
$5.66
$5.60
$5.55
$5.55

$5.99
$5.79
$5.60



— (CFAES
Key Terminology and Concepts

Reference Prices

A Price will be the higher of initial

statutory reference price established in

2014 Farm Biir 85% of 2019023 MYA SOy Reference — 8370 $8.40° $9:50
Olympic Average. rice
2024 Effective $401  $926  $5.50

A Corn and Soybeans were raised for 202-
due to higher MYA prices. Wheat _
remained at 2014 price level. For 2025 2025 Effective $4.26 $9.66  $5.56

all prices were increased. Reference Price

Reference Price

A MYA price below reference price will
trigger a PLC payment



Aﬁ:ultural Risk Coverage (ARO)

Benchmark
Revenue

$1000

5 yr. Olympic
Average
Marketing

Price or
Reference
Price

X

5 yr. Olympic
Average
County
yields

Guaranteed
County Revenue

$860

86% of the
Benchmark
Revenue

N S N .

$840

Actual County
Revenue

S

National
Marketing
Average
Price

X

County
yields

County Pmt. Rate:

Revenue Guarantee
minus
Actual Revenue

Farm Payment:

Payment Rate
X base acres
X 85%
Reduced by Sequester

$860
-$840
$20

$20 X .85817
per base acre



— (CFAES
Price Loss Coverage (PLC)

Il Il I - -

Effective $4.26
PLC Payment Rate:
Reference Y -$4.06
Price — Effective Reference Price $.20
minus
$4.26 Farm Price Farm Price
Higher of: -
F P ;
National MYA arm Fayment
OR X base acres : '
X PLC Yield $25.50per base acre
Market X 85%
Average Loan Reduced by Sequester
Rate




— (CFAES _
Decision Time: Commodity Price Implications

e e e st

2024 ARC Benchmark Price $5.03 $12.17 $6.72
PLC Effective Reference Price $4.26 $9.66 $5.56

ARC Guaranteed Revend@rage yield) $4.33 $10.47 $5.78



— 2025 Farm Bill Whalf FAST Tool

ARC-CO PLC WHAT-IF COMPARISON

Input
State|Ohio Use Defaults Menu ‘
County|Madison FAST
Cr.op Corn Help
Practice|All
PLC Yield|155 Print
Year 2025
Default PLC Yield 155
Calculation of PLC and ARC-CO Payments
ARC-CO Calculations
County MYA le\rmentS'4 Benchmark County
Year Yield Price’ PLC ARC-CO Yield® Price® Guarantee’ Revenue®
Bu S/Bu S/base acre Bu 5/Bu S per base acre
2025 ‘ 199 ‘ 4.10 $20 S38 198.9 5.03 860.23 815.33
Default 198.86 4.10

1 County yields impact ARC-CO payments.
2 Market year average (MYA) prices impact both PLC and ARC-CO payments.

3 PLC payments equal PLC yield x (effective reference price - higher of MYA price or loan rate) x .85. PLC payment calculations are shown in Table 1 below.
4 Equals .85 x minimum of (ARC guarantee - county revenue) or (10% of benchmark yield x benchmark price), when county revenue is less than ARC guarantee, zero otherwise.
Guarantee and revenue calculations are shown in the green ARC-CO Calculations box.

3 Benchmark yield calculations are shown in Table 2 and 3 below.
& Benchmark price calculations are shown in Table 3 below.

7 Guarantee equals .86 x benchmark yield x benchmark price.

8 County revenue equals county yield x MYA price.




Table 1. Payments per Base Acre at Different Yields and Prices

Program Selection PLC minus ARC-CO State = Ohio, County = Madison, Crop = Corn, Year = 2025
Price Change 0.25 ARC-CO Benchmark Yield = 198.86, Benchmark Price = $5.03, Guarantee $860.23
Yield Change 5 PLC Yield = 155, Effective Reference Price = $4.26
-2025
County 2025 Market Year Average Price
Yield $2.85 $3.10 $3.35 $3.60 $3.85 $4.10 $4.35 $4.60 $4.85 $5.10 $5.35
224 100 67 34 40 53 20 0 0 0 0 0
219 100 67 34 25 38 20 0 0 0 0 0
214 100 67 34 10 22 20 0 0 0 0 0
209 100 67 34 1 6 17 0 0 0 0 0
204 100 67 34 1 -11 0 0 0 0 0 0
199 100 67 34 1 -27 -18 0 0 0 0 0
194 100 67 34 1 -32 -35 -14 0 0 0 0
189 100 67 34 1 -32 -53 -33 0 0 0 0
184 100 67 34 1 -32 -65 -51 -12 0 0 0
179 100 67 34 1 -32 -65 -70 -32 0 0 0
174 100 67 34 1 -32 -65 -85 -51 -14 0 0
* A positive value indicates that PLC will pay more, a negative value indicates that ARC-CO will pay more.

At <$3.60and trendline yields, PLC will pay better. Otherwise, ARC will protect more risk.



KANSAS STATE

UNIVERSITY

Farm Bill
Tradeoff Tool

ARC Payments vs. PLC Payments Under Different Yields and Prices for 2025/2026 Marketing Year

State: Ohio
County: Madison Crop: Corn Type: All
ARC PLC
5 Yr. Olympic Avg. County Yield 198.86 Bushels Program Yield 155.0 Bushels
5 ¥Yr. Olympic Avg. MYA Price $5.02 Eff. Reference Price 54.26
Benchmark Revenue 51,000.27
Guaranteed Revenue $860.23 PLC>ARC-CO max @ S$3.61
Yield
a7 109 136 170 129 199 209 219
PLC
MYA Price Payment ARC Payment
$57.22 $0.00 5100.03 $73.25 $0.00 $0.00 50.00 S0.00 S0.00 $0.00
$6.91 $0.00 5100.03 5100.03 $0.00 $0.00 50.00 S0.00 S0.00 $0.00
$6.61 $0.00 $100.03 S5100.03 $0.00 S0.00 S0.00 S0.00 S0.00 $0.00
$6.33 $0.00 $100.03 S100.03 $0.00 $0.00 S0.00 S0.00 S0.00 $0.00
$6.06 $0.00 $100.03 $100.03 $36.07 S0.00 50.00 $0.00 $0.00 $0.00
$5.80 $0.00 $100.03 $100.03 $71.43 S0.00 50.00 $0.00 $0.00 S0.00
$5.55 $0.00 5100.03 S100.03 $100.03 $0.00 50.00 S0.00 S0.00 $0.00
$5.31 $0.00 5100.03 S100.03 $100.03 $0.00 50.00 S0.00 S0.00 $0.00
$5.08 $0.00 5100.03 S100.03 S$100.03 $0.00 50.00 S0.00 S0.00 $0.00
$4.86 $0.00 S$100.03 S$100.03 $100.03 $34.03 S0.00 S0.00 S0.00 $0.00
$4.65 $0.00 S100.03 S100.03 S$100.03 $69.73 S0.00 S0.00 S0.00 $0.00
$4.45 $0.00 $100.03 S$100.03 $100.03 S$100.03 $19.18 $0.00 $0.00 $0.00
1 54.25 ED.DD $100.03 $100.03 $100.03 $100.03 555.09 $12.49 $0.00 S0.00
54.11 $23.25 S5100.03 S100.03 S100.03 S100.03 $83.44 $42.34 $51.24 $0.00
$3.97 544,95 S5100.03 S100.03 S$100.03 $100.03 $100.03 $70.20 $30.50 $0.00
$3.83 $66.65 5100.03 S100.03 S$100.03 $100.03 $100.03 598.06 $59.76 $21.46



farmdocpaiLy

E Agricultural, Consumer & Environmental Sciences | University of lllinois Urbana-Champaign

Weekly Farm Economics: The 2025 Farm Bill What-If Tool

Nick Paulson, Gary Schnitkey, and Ryan Batts

Department of Agricultural and Consumer Economics

GhSNI £t ! w/ | GCOjdpearXe wzyhé &
program choice most likely to result in the largest payments for

Permalink: https://farmdocdaily.illinois.edu/2025/01/the-2025-farm-bill-what-if-tool.html

On December 21, 2024, the U.S. Congress passed, and President Biden signed into law, the American
Relief Act of 2025. That Act extended the 2018 Farm Bill into 2025, resulting in another year of farmers
facing the decision between Price Loss Coverage (PLC) and Agriculture Risk Coverage (ARC) for
commodity program support.

Farmers have until April 15th to make or change decisions, a month longer than in recent years. The

2025 decisions. Overall, ARC at the county level (ARC-CO) appears to be the program choice most likely
to result in the largest payments for corn, soybean, and wheat base acres. At very low prices, however,

PLC will make higher payments, particularly for corn and wheat.

2025 PLC and ARC-CO Decisions

The recent one-year extension of the 2018 Farm Bill means that farmers will once again face the decision
between the PLC, county, and individual versions of ARC programs offered through the Commodity Title.

- Price Loss Coverage (PLC) is a crop-specific fixed price support program that triggers payments if

e ———

NJ
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Dairy Margin Coverage sign up
2025

Jason Hartschuh, OSU Extension, Field Specialist,
Dairy Management and Precision Livestock

THE OHIO STATE UNIVERSITY
EXTENSION




Dairy margin coverage recap EIXZS

A Original production history was set as the highest production from 2011,2012,2013

A Many operations locked in 5 years of coverage in 2019 for a 25% premium reduction

A $100 administrative fee, plus premium each year

A Covers the margin between the:

A National alimilk price
A DMC average feed cost
A Corn price
A SBOM price
A Premium/supreme alfalfa hay

Al 3J22R YINBAY R2SayQi
A Twotier coverage (95% of history)

A May still participate in:
A Dairy revenue protection (DPR)
A Livestock Gross margbairy (LGMDairy)

Coverage Tier 1 Tier 2
Level Premium per cwt for Premium per cwt, all
covered production years for covered
history of 5 mil Ibs. production history over
or less 5 mil lbs.
£4.00 None None
$4.50 $0.0025 $0.0025
$5.00 $0.005 $0.005
$5.50 $0.030
$6.00 $0.050 $0.310
$6.50 $0.070 $0.650
$7.00 $0.080 $1.107
$7.50 £0.090 $1.413
$8.00 $0.100 $1.813
$8.50 $0.105 /A
$9.00 $0.110 N/A
$9.50 $0.150 /A




— 2024 through the eyes of DMC EZXXE

FEED COST

MONTH  [ORECAST (S/CWT)  FORECAST (/BU)  PRICEFORECAST (S/TON) FORECAST ($/TON) FORECAST ¢ yecas (5/cwT)
Jan $20.10 $4.74 $274 $378.40 $11.62 $8.48
Feb $20.60 $4.36 $278 $363.62 $11.16 $9.44
Mar $20.70 $4.36 $271 $361.75 $11.05 $9.65
Apr $20.50 $4.39 $260 $357.68 $10.90 $9.60
May $22.00 $4.51 $276 $388.65 $11.48 $10.52
Jun $22.80 $4.48 $256 $384.10 $11.14 $11.66

Jul $22.80 $4.24 $237 $364.30 $10.47 $12.33
Aug $23.60 $3.84 $236 $343.40 $9.88 $13.72
Sep $25.50 $3.98 $227 $346.34 $9.93 $15.57
Oct $25.20 $3.99 $236 $342.85 $10.03 $15.17
Nov $24.20 $4.07 $235 $316.18 $9.91 $14.29
Dec $23.12 $4.07 $197 $438.80 $10.28 $12.84

2024 $22.59 $4.25 $248.54 $365.51 $10.65 $11.94



Dairy Margin Coverage 2025

A 76.3% of Ohio farms with production history (878) enrolled in 2024

A Did producers enroll in supplemental coverage in previous years?

A They can combine the supplemental production history with established production history forténome
adjusted to base production history

A Operations that previously enrolled in mujtear lockin can reenroll and receive a

discount
A They can also optut and do annual contracts

A Keeps updated feed cost calculation
A Using 100% premium alfalfa hay instead of only 50% premium alfalfa hay

A Enroll through your local FSA service center through Maréh 31



— 2025 DMC market projections EZXE

FEED COST

MONTH  [oRecasT(S/CWT)  FORECAST (/BU) PRICEFORECAST (S7TON)  FORECAST (S/TON) FORECAST  LoncsT (s/cwn)
Jan $24.09 $4.13 $207 $341.67 $9.77 $14.32
Feb $23.40 $4.24 $211 $318.80 $9.78 $13.62
Mar $22.47 $4.38 $202 $317.83 $9.80 $12.67
Apr $22.06 $4.49 $198 $320.34 $9.88 $12.18
May $21.88 $4.58 $203 $324.69 $10.08 $11.80
Jun $21.95 $4.63 $202 $328.79 $10.15 $11.80

Jul $21.98 $4.66 $202 $332.20 $10.21 $11.77
Aug $22.29 $4.62 $205 $334.52 $10.22 $12.07
Sep $22.62 $4.52 $206 $333.43 $10.13 $12.49

Oct $23.04 $4.45 $209 $334.82 $10.09 $12.95
Nov $23.32 $4.40 $220 $337.05 $10.21 $13.11
Dec $23.22 $4.37 $218 $338.53 $10.16 $13.06
2025 $22.69 $4.46 $206.85 $330.22 $10.04 $12.65

*Price and margin estimate date: February 19, 2025



~ Both Milk Price and Feed Cost are Volatile

Dairy and feedstuffs compete in a global economy
Margins projections have changed over the last month

All-Milk Price

All-Milk average
Feed cost

Feed cost average
DMC Margin

DMC Margin average

Late January
22.6323.86
23.16
9.459.79
9.60
13.0914.19
13.56

This week
21.8824.09
22.69
0.77-10.22
10.04
11.7714.32
12.65




— DMC historic benefit over premiumszE
a $9.50 Marqgin, 5 million pounds

DMC Net Benefit

Indemnity payments minus premiums

Average Net indemnity per cwt $1.69

$6.00+
$4.00+

$2.00+

$0.00+

-$2.00-
2009 2011 2013 2015 2017 2019 2021 2023




_Dairy Margin Coverage Highlights

= =/ =2 =2

Provides protection when milk prices and feed costs create tight margins
A $9.50 margin for Tier 1 coverage only costs $0.15/cwt
Provides an affordable safety net against unpredictable market fluctuations

Coverage for extremely tight margins of $4.00/cwt is available for only an
administrative fee of $100.

Enroliment is necessary even if enrolled in the past and coverage election is
unchanged

Enroll through your local USDA Farm Service Agency (FSA)
Enrollment is January 29, 2025-March 31, 2025



Risk management tools

Futures and options

A Large contracts

A Requires a brokerage
account

A Futures require a margin
account

A Can be bought and sold at
any time

Dairy Revenue Protection

A RMA

A Sets a floor under your milk
price

A Based on board of trade
prices

A Floor only as good as the
futures market allows

A Daily enrollment by quarter

LGMDairy

A RMA

A Covers a margin based on
CME group futures daily
settlements between feed

and milk price
A Deductible of $@

A Subsidies from 1:80%
based on deductible



Questions? O‘;.-

Contact information:
Hartschuh.1l1@osu.edu
Dairy.osu.edu

LinkedIn: https://www.linkedin.com/company/buckeyedairy-network/
X: BuckeyeDairyNetwork@buckeye dairy) / X (twitter.com)
Instagram: https://www.instagram.com/buckeyedairynetwork/

Facebook: https://www.facebook.com/OhioDairylndustryResourcesCenter

DAIRY
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Charitable Remainder Trusts
as a Retirement Strategy for
Farmers

THE OHIO STATE
UNIVERSITY

EXTENSION




CFAES

Challenges of Retiring from Farming

AFarmers do a good job of managing income/taxes by
buying inputs ahead and delay selling product

AThis strategy works well while farming but becomes a
challenge at retirement

AA farmer may have significant product to sell with little or
no expenses to offset

Alncome can increase significantly in the year of retirement,
creating significant tax liability

ALGQa y20 dzydzadzr € F2NJ nE: 2
sale of farm assets to go towards taxes

A Charitable Remainder Trust (CRT) Is one strategy
that may help overcome these issues.

The Ohio State University College of Food, Agricultural and Environmental Sciences



The CRT Strategy '

1.Donor (retiring farmer) establishes a CRT. The trust document declares
the income beneficiaries and the charitable beneficiaries.

2.Donor determines the assets to be contributed to the CRT.

3. Donor contributes assets into the CRT, typically grain, machinery and/
livestock.

4.The CRT sells the assbig does not pay tax

5.The Trustee of the CRT uses the sale proceeds to establish an annui
The annuity must be designed to provide at least 10% of the sale
proceeds to the charity.

6. The annuity pays out to the Donor over a number of years. The Dono
pays income tax on the annuity distributions.

7.When the trust is terminated, the charity is paid the remaining assets.

The Ohio State University College of Food, Agricultural and Environmental Sciences



The Trust Document

AThe name of the CRT

AThe Donor(s)

AThe Trustee and any successor Trustees

AThe income beneficiary(s)

AThe charitable beneficiary(s)

AThe legal and tax provisions required to qualify the
trust as a CRT




Assets ldeal for CRT Strategy

Machinery Livestock

|deal assets have little or no tax basis. The CRT will not pay income tax on this gain due
to its charitable nature.

The Ohio State University College of Food, Agricultural and Environmental Sciences



Assets to Avoid for CRT Strategy
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. . Assets alread
S-Corporation stock Assets with debt
contracted to be sold

The Ohio State University College of Food, Agricultural and Environmental Sciences



CFAES

Should Real Estate be Sold
Through a CRT?

A Depreciated buildings and other depreciated
Improvements are good assets to use with the
CRT

A Farmland can be used with a CRT but may not be

the best asset to use

A Farmland can be kept and leased, resulting in a steady
flow of income

A Farmland does not depreciate so will have at least
some tax basis

A Farmland can be inherited by the next generation and
continue to provide income for many generations

A May not want to sell family heritage out of the family
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Who Should Consider a CRT Strategy?

A Farmer wanting to retire that does not have a next generation to take over the farming operation

If there is a next generation of farmer, you probably do not want to liquidate operating assets

A Farmer with significant assets that have no or little tax basis

Crops, grain, machinery, livestock

A Farmer wanting to leave farming quickly or who does not want to take several years to sell assets

A Farmer farming in a-Corporation that would pay double tax selling assets out of the corporation

The CRT Strategy Is not for everyone. In fact, its not for most people
but it is very effective for those that it is a good fit.

The Ohio State University College of Food, Agricultural and Environmental Sciences



Farmer wants to retire at the
end of the year and move to
Arizona

Assets owned are:
$500,000 grain
$500,000 machinery
$2,000,000 land

Retirement with No CRT
If Farmer sells all the grain and machinery, outright,
in one year, he may pay $400,000 or more in taxes

Retirement with CRT

A Farmer establishes a CRT and transfers the grain and
machinery into the CRT.

A He names his daughter as Trustee and daughters sells the
grain and machinery on behalf of the Trust.

A Daughter, as Trustee, establishes an annuity for Farmer that
will pay out over 20 years.

A Farmer only pays tax as he receives each payment.
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principal when the trust is terminated.

A Farmer keeps the land and continues to receive rent from the
cash rent tenant.
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Avalilable at farmoffice.osu.edu
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