
Welcome to OSU Income Tax Schools / Purdue Income Tax 
Schools
Farmer & Farmland Owner Webinar 2023
We’re glad you’re with us!

Farm Office Live December 23 - Special Tax Edition
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Agenda:

Register or watch replays at
go.osu.edu/farmofficelive

Featuring:
David Marrison

Jeff Lewis
Michael Langemeier

Barry Ward

December 15, 2023
10:00 – Noon
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Today’s Instructors

Barry Ward
Director, OSU Income Tax Schools

Leader, Production Business Management

Jeff Lewis, JD
Program Coordinator

OSU Income Tax Schools

David Marrison, MS
Professor, & Field Specialist

Farm Management

Dr. Michael Langemeier
Associate Director, Center for Commercial 

Agriculture
Professor, Dept. of Agricultural Economics

Purdue University



Slides and a recording for today’s presentation can 
be found at:

 go.osu.edu/farmofficelive

Feel free to submit questions at any time using the 
Q/A feature at the bottom of your screen. 

https://go.osu.edu/farmofficelive
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Agricultural and Natural 
Resources Tax Issues

David L. Marrison
Field Specialist – Farm Management

OSU Extension
740-722-6073

marrison.2@osu.edu
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The Farm Economy

So How Would You Rate the Farm 
Economy in 2023?

https://www.ers.usda.gov/topics/farm-economy/farm-sector-income-finances/farm-sector-income-
forecast/



Farm Income üLivestock, Poultry, Dairy:
ü Feed costs trended lower in ‘23 will 

likely trend lower in ‘24
ü Cow/calf incomes high (smallest U.S. 

beef herd since 1962)
ü Finishing cattle prices high – net 

income mixed
ü Swine profits low to negative in ’23 

possibly improving in ‘24
ü Dairy income low to negative in ‘23 

Milk price flat into 2024 (Milk per cow)
ü Poultry/egg prices flat (avian influenza)

üCrops:
üHigh net farm incomes in 2021 

and 2022
ü Lower in 2023
üStill lower in 2024?

üLarge global corn stocks
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Employee vs 
Independent 
Contractor
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Employee 
or 

Contractor?

I hire a few retired 
farmers to help with grain 
harvest to run grain 
buggies and to haul grain 
back to our on-farm 
storage. Can I classify 
them as independent 
contractors? 
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Employee or Independent Contractor 
• As farm business it is important to know the difference.

• Fair Labor Standards (FLSA)
• Taxes (IRS Standard)
• Worker Unemployment Compensation
• Federal and State Reporting Requirements

• Article: https://farmoffice.osu.edu/blog/fri-08132021-
1013am/employee-v-independent-contractor-when-ag-
employer-responsible

• https://www.dol.gov/agencies/whd/flsa/misclassification

https://farmoffice.osu.edu/blog/fri-08132021-1013am/employee-v-independent-contractor-when-ag-employer-responsible
https://farmoffice.osu.edu/blog/fri-08132021-1013am/employee-v-independent-contractor-when-ag-employer-responsible
https://farmoffice.osu.edu/blog/fri-08132021-1013am/employee-v-independent-contractor-when-ag-employer-responsible
https://www.dol.gov/agencies/whd/flsa/misclassification
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IRS Factors 
• Behavioral Control
• Financial Control
• Relationship of Parties

IRS Publication 1779- https://www.irs.gov/pub/irs-pdf/p1779.pdf

https://www.irs.gov/pub/irs-pdf/p1779.pdf
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Employee Tax Withholding                                   
• Typically, an employer must withhold and deposit 

income taxes, social security taxes, and Medicare 
taxes from the wages paid to an employee. 

• Additionally, the employer must pay the matching 
employer portion of social security and Medicare 
taxes and pay unemployment tax on wages paid 
to an employee. 

• Generally, an employer does not have to withhold 
or pay any taxes on payments to independent 
contractors.

• Form SS-8 for determination.
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Worker Classification           
• Fair Labor Standards Act (FLSA) enacted by Congress in 1938 to improve 

working conditions for employees.
• The FLSA generally requires covered employers to pay nonexempt 

employees at least the federal minimum wage for all hours worked and at 
least one and one-half times the employee’s regular rate of pay for every 
hour worked over 40 in a workweek. 

• The FLSA also requires covered employers to maintain certain records 
regarding employees and prohibits retaliation against employees who are 
discharged or discriminated against after, for example, inquiring about their 
pay or filing a complaint with the DOL
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2022 DOL Proposed Rule
• Opportunity for profit or loss dependent upon 

management skill
• Investments by the worker and the employer
• Degree of permanence of the work relationship
• Nature and degree of control
• Extent to which the work performed is an integral part 

of the employer’s business
• Skill and initiative
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Employee or 
Contractor?

John Davis is a carpenter in a rural 
town in Virginia. Last year, John 
started advertising his services at the 
local farmers cooperative. Alice 
MacDonald, who has a peanut farm, 
saw John’s ad and hired him to build 
a barn and a farm stand. They 
negotiated a price, and John 
completed the work. Now, Alice wants 
John to make repairs to her home and 
build a fence. John has other jobs, 
and he must decide whether to buy 
the necessary equipment to build a 
fence and hire another employee to 
do the work. 
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Employee 
or 
Contractor?

Jenifer Cho is a certified crop 
adviser. She advises Southwest 

Farms, a commercial farming 
operation, about agronomic 
practices. The farm provides 

software, a computer, office space, 
and all Jenifer’s equipment and 
tools. Jenifer occasionally uses 
her own supplies on the farm. 
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Employee or 
Contractor?

For 8 months each year, Lucas
Bianchi is a field worker for Green
Fields Production, a specialty crop
farm in the southeast United States.
He has worked for the farm for 5
years. Typically, the work starts in
March with planting, and ends in
October with harvesting. Lucas
provides labor only for Green Fields,
and he does not actively market his
services to any other businesses. The
farm provides his tools and equipment
and supervises his work. In the winter
months, Lucas provides handyman
services around town.
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Employee or 
Contractor?

• A drilling company requires everyone work on-site to
undergo drug testing and safety training. Due to these
requirements, are they employees?

• A farm requires employees to hold a commercial driver’s 
license (CDL) and a commercial pesticide application 
license. Since these certifications are held by the 
individual are they classified as independent 
contractors?
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Employee or 
Contractor?

Sun Gold Farms grows tomatoes that it 
sells to distributors. The farm pays 

workers to pick the tomatoes during the 
harvest season. Because picking 

tomatoes is an integral part of farming 
tomatoes, and the company is in the 
business of farming tomatoes, the 
tomato pickers are integral to the 

company’s business. 
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Employee 
or 

Contractor?
Sun Gold Farms pays an 

accountant to provide nonpayroll 
accounting support, including 

filing its annual tax return. This 
accounting support, while 
important, is not critical, 

necessary, or central to the 
principal business of the farm. 

Therefore, the integral part of the 
business factor indicates that the 

accountant is an independent 
contractor. 

This Photo by Unknown Author is licensed under CC BY

https://www.mynextmove.org/profile/summary/13-2011.00
https://creativecommons.org/licenses/by/3.0/
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Employee or 
Contractor?

Gerald Jackson is a highly skilled 
welder. He routinely provides services 
for Blue Cow Dairy Farm, repairing 
equipment and machinery. Gerald 
provides welding services for several 
other businesses. He is technically 
skilled, but also uses and markets his 
skills in a manner that evidences 
business-like initiative. 

This Photo by Unknown Author is licensed under CC BY

https://www.flickr.com/photos/oldweston/6186219077/
https://creativecommons.org/licenses/by/3.0/
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Keeping an Eye 
Forward on 

Estate/Gift Tax 
Limitation
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Will I lose my   
farm to estate 

taxes?

Dear 
Extension…..
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Federal Estate Taxes
• Annual gift exclusion will be 

$18,000 per person in 2024.

• Net worth is used for federal 
estate tax liability. Portability rule 
allows using a couple’s combined 
exemption on death of second 
spouse.

• Strategies can reduce value of the 
estate to minimize estate tax risk. 

Year Individual Couple
2021 $11.7 M $23.4 M
2022 $12.06 M $24.12 M
2023 $12.92 M $25.84 M
2024 $13.61 M $27.22 M
2025 2024 + inflation

2026
Back to 

$5,000,000 per person
adjusted for inflation
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Thoughts on 
Estate Planning
• Watch for changes which 

may be made in federal 
estate and gift tax limits in 
2026.

• Watch for movement to try 
to eliminate the “step-up” in 
basis for land & machinery.

• Follow Ag Law Blog at 
farmoffice.osu.edu

• Attend an OSU Extension 
Workshop in 2024.

http://farmoffice.osu.edu/


CFAES provides research and related educational programs to clientele on
a nondiscriminatory basis. For more information, visit cfaesdiversity.osu.edu.
For an accessible format of this publication, visit cfaes.osu.edu/accessibility.

farmoffice.osu.edu

Planning for the Future of Your 
Farm Workshops

Join OSU Extension to learn how to transition your 
farm to the next generation at one of our “Planning 
for the Future of Your Farm” workshops. These 
workshops are designed to jump-start your family’s 
discussion on farm succession and estate planning. 
Both on-line and in-person workshops are available. 

Topics Include: 
• Federal and State Tax Update
• Basis Allocation for Fertilizer and Excess Nutrients
• Employee or Independent Contractor?
• Tax Schemes Targeting the Farm
• CAUV Update 

More Information at: go.osu.edu/farmsuccession

Choose the Location/Format Which Best Fits You

Zoom Webinar Workshop (6:30 – 8:00 p.m.)
February 5, 12, 19, and 26

In-Person Workshop Locations (9:00 to 4:00 p.m.)
Southern State Community College - Mt. Orab 
Campus: November 29, 2023 (Brown County)
Celina, Ohio: December 7, 2023 (Mercer County)
Lisbon, Ohio:  January 19, 2024 (Columbiana County)
Urbana, Ohio: January 26, 2024 (Champaign County)
Tiffin, Ohio: February 2, 2024 (Seneca County)

Instructors: David Marrison, OSU Extension Farm 
Management Field Specialist and Robert Moore, 
Attorney with the OSU Agricultural & Resource Law 
Program



Planning for the Future of Your Farm Bulletin Series

 

 
 

 
THE PLANNING FOR THE FUTURE OF YOUR FARM BULLETIN SERIES 
 
Farming takes planning.  A lot of planning.  Whether for next year’s crop, expanding a herd, buying 
land, constructing buildings, starting a new venture, or upgrading equipment, farmers are nearly 
always engaged in planning to keep the farm on track.  But farm transition planning—that is, planning 
for what happens to a farm business and its family from one generation to the next—is a whole 
different kind of planning.  And it’s one type of planning farmers often avoid. 
 
Farm transition planning can be challenging and uncomfortable, perhaps because it involves dealing 
with death, uncertainty, and difficult family situations.  But like planning for the next year of 
production, farm transition planning is critical to a farm’s success.  With good planning, a farm family 
can protect farm assets, implement family and business goals, and ensure a smooth transition of a 
viable operation to the next generation.  It’s the kind of planning that can pay off big. 
 
Our Planning for the Future of Your Farm law bulletin series can help with this important planning 
need.  In this series, we explain the legal tools used for planning and present strategies that can 
address a family’s goals.  The entire set of bulletins in this series is on the Farm Office website at 
go.osu.edu/farmplanning.  We cover these same topics in our popular Planning for the Future 
of Your Farm Workshop offered online and in person each winter.  Check the Farm Office website 
at farmoffice.osu.edu for workshop dates.  Reading the series and attending our workshop are two 
important first steps that can lead to creating a plan for the future of your farm. 
 
The authors of the Planning for the Future of Your Farm Series are Robert Moore and Peggy Kirk 
Hall, Attorneys with OSU’s Agricultural & Resource Law Program, and Evin Bachelor and Kelly 
Moore, attorneys with Wright & Moore Law Co. LPA.  We hope you will find the series helpful in your 
efforts to plan for the future of your farm. 
 
 

Available at farmoffice.osu.edu
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FARMS: 
Farm Asset & 

Resource 
Management 
Spreadsheet

go.osu.edu/excelwithfarms
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go.osu.edu/excelwithfarms

Want More Information on 
FARMS Spreadsheet?



Cultivating solutions for farms and farm families
Ohio Farm Resolution Services

farmoffice.osu.edu
moore.301@osu.edu
614-247-8260



Ohio Farm Resolution Services
• Ohio Farm Resolution Services (OFRS) is a dispute resolution service provided through The Ohio 

State University’s Agricultural and Resource Law Program.

• We initially provide educational resources and consultation to farms and farm families to assist in 
furthering their goals and objectives or resolving issues and conflicts. 

• In addition to education and consultation, OFRS provides services ranging from formal mediation 
services for parties involved in litigation to informal dispute resolution for neighbor issues to sitting 
at the kitchen table with farm families to assist with their farm transition planning.

• OFRS provides a neutral, knowledgeable mediator or facilitator to help parties resolve their 
differences or assist with communication and planning objectives.



Ohio Farm Resolution Services
• Issues that can be addressed by OFRS include:

• Primary Facilitators/Mediators: Peggy Hall, David Marrison, Jeff Lewis, Robert Moore

• External mediators will be used for overflow, unique issues/situations, conflicts of interest

• Educational and consulting services available now, mediation services available January 2024

• OFRS is a USDA Certified Mediation Program with funding support from USDA/ FSA

• For more information contact Robert Moore, moore.301@osu.edu, 614-247-8260 or go to 
farmoffice.osu.edu

‐ Family communication
‐ Farm transition planning
‐ Business entities/ practices
‐ Energy leases
‐ Farm leases

‐ Zoning
‐ Land Use
‐ Labor
‐ Neighbor issues
‐ Lender/creditor

‐ Property disputes
‐ Farmland drainage
‐ Crops/Agronomics
‐ USDA/ODA appeals
‐ Estate disputes
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Contact Information

David L. Marrison
Field Specialist – Farm Management

OSU Extension
740-722-6073

marrison.2@osu.edu



Corporate Transparency Act (CTA)
Beneficial Ownership Information (BOI) 
Reporting

Barry Ward, Director, OSU Income Tax Schools 



40
OHIO STATE UNIVERSITY EXTENSION 

ü Beginning on Jan. 1, 2024, many corporations, 
limited liability companies and other entities 
created or registered to do business in the 
United States must report information about 
their beneficial owners—the persons who 
ultimately own or control the company—to the 
U.S. Department of the Treasury’s Financial 
Crimes Enforcement Network (FinCEN). 

Beneficial Ownership Information 
Reporting 
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ü This law requires companies in the US to report to 
Financial Crimes Enforcement Network (FinCEN):
ü The beneficial owners of the entity and
ü The company applicants of the entity.

The CTA is designed to ban the anonymous shell 
companies that criminals and certain foreign officials 
use to hide and move corrupt proceeds and other 
illicit financing. 

Beneficial Ownership Information 
Reporting 
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The Requirements for Filing Are:
1. Beginning January 1, 2024, entities that are required to file and that 

were created BEFORE January 1, 2024 will have one year until 
January 1, 2025 to file their initial reports. 

2. Beginning January 01, 2024, NEW (created in 2024) companies 
have to file their initial beneficial owner reports WITHIN 90 calendar 
(not business) days after receiving notice of their creation or 
registration. 

3. Reporting companies will have 30 days to report changes to the 
information in their previously filed reports and must correct 
inaccurate information in previously filed reports within 30 days of 
when the reporting company becomes aware or has reason to know 
of the inaccuracy of information in earlier reports. 

Regulations – Time Frames for Filing
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ü Examples of changes in the original reporting 
would include: beneficial owner change of 
address, ownership change, death of an owner.

ü An updated filing must be made within 30 days 
as previously cited. 

Change in Original Reporting Information 
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ü Specific entities (subject to specific exclusions based on 
the ownership requirements) that will have to file are 
corporations, limited liability partnerships, business trusts, 
limited partnerships, limited liability limited partnerships, 
and limited liability companies must file the report. 

ü The filing requirement includes limited liability companies 
that have ONE member and are sole proprietorships, e.g. 
Single Member LLCs

Who Is Subject To Reporting?– Continued
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Entities exempt from the reporting requirements must meet ALL three 
conditions:
1. Employ more than 20 people. 
2. Revenue of more than $5 million. 
3. Physical presence in the US.

Other Exempt Entities:
1. Charitable organizations - including religious and non-profit 

organizations.  
FinCEN states that “other types of legal entities, including certain trusts, are 
excluded from the definitions to the extent that they are not created by 
filing of a document with the secretary of state or similar office. 

Reporting Requirements
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Information To Be Reported Is: 
1. Name, date of birth, and address of each 

beneficial owner(s). 
2. A unique identification number from a driver’s 

license, valid US passport, foreign passport or 
other government identification. 

What Is To Be Reported?
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3. The issuing jurisdiction of the acceptable identification 
document.

4. The image of the document.

ØIf an individual provides the above information to FinCEN 
directly, the individual may obtain a “FinCEN identifier” which 
can then be provided to FinCEN on a BOI report in lieu of the 
required information about the individual.

What Is To Be Reported? – Continued 
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Penalties for Failure to File Report
ØBoth civil and criminal. 
Ø$500 per day.
ØCriminal fines up to $10,000 and/or 
imprisonment. 

Penalties
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ü FinCEN is currently constructing the reporting 
system which will be identified as the Beneficial 
Ownership Secure System with the purpose of 
collecting and storing these beneficial ownership 
reports. 

ü The system is not yet available and no reports 
will be accepted BEFORE January 1, 2024.

Current Status
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ü Each entity is responsible
ü Do-it-yourself
ü Seek assistance in filing: attorneys, tax professionals, others

ü https://www.fincen.gov/boi
ü https://www.fincen.gov/boi-faqs#G_1

Financial Crimes Enforcement Network

https://www.fincen.gov/boi-faqs


Allocating Tax Basis
on Purchased or Inherited Farmland 
to Fertilizer/Nutrients 





ü If taxpayers can show that fertilizer or nutrients are a separate asset that can 
be distinguished from the soil, they may be able to allocate part of the 
purchase price/inherited value (tax basis) of farmland to fertilizer or nutrients 
that are in the soil at the time of purchase/inheritance. 

ü That allocation allows them to deduct the cost/value of the fertilizer/nutrients 
instead of including that portion of the purchase price or date-of-death basis 
in the non-depreciable basis of the land.

ü Excess Fertilizer Supply or Residual Fertility
ü IRC § 1060
ü IRC § 180
ü T.A.M. 1992-11-007

Allocating Tax Basis on Purchased or Inherited Farmland 
to Fertilizer/Nutrients 



ü The taxpayer has the burden of proving the existence and FMV of the 
fertilizer or nutrients. While it appears that there is substantial authority to 
take this position on a Federal tax return, farmers should be aware that clear 
authority for this approach does not exist. Although the IRS has not been 
challenging these deductions (farmers have been taking them for decades), 
some state departments of revenue have. 

Allocating Tax Basis (Purchase Price or Inherited Value) 
to Fertilizer/Nutrients 



ü Although T.A.M. 1992-11-007 denied the corporation the amortization deductions 
because it was not the beneficial owner of the fertilizer, it went on to say that in 
order to amortize the cost of fertilizer acquired with land, the taxpayer must:
1. Establish the presence and extent of the fertilizer;
2. Show the level of soil fertility attributable to fertilizer applied by the previous owner;
3. Provide a basis upon which to measure the increase in fertility in the land; and  
4. Provide evidence indicating the period over which the fertility attributable to the residual fertilizer 

will be exhausted.

ü If the T.A.M. is an indication of current IRS thinking about fertilizer purchased with 
land, then it appears that under the right set of facts, the IRS will allow a purchaser 
of land to allocate part of the purchase price to the residual fertilizer supply acquired 
with the land and amortize that cost over the period the fertility attributable to that 
residual fertilizer will be exhausted.

Technical Advice Memorandum (T.A.M.) 1992-11-007



ü Might be considered an “aggressive” tax position
ü Large basis allocations to excess fertility may raise flags
ü Strongly recommend hiring a certified agronomist or certified crop advisor to 

conduct soil sampling to complete a report to include soil test levels, base levels, 
excess available nutrients, exhaustion period, etc.

Cautions



ü Farmers can avoid paying estimated tax if they are 
“qualified”.

ü An individual is a qualified farmer if at least 2/3 of 
their gross income from all sources is from farming

ü Gross income from farming is the total of the following 
amounts from your tax return:
ü Gross farm income from Schedule F (Form 1040). 
ü Gross farm rental income from Form 4835.
ü Gross farm income from Schedule E (Form 1040), Parts II 

and III.
ü Gains from the sale of livestock used for draft, breeding, 

sport, or dairy purposes reported on Form 4797.
ü Gains from the sale of depreciable farm equipment 

reported on Form 4797.

Farmer Qualifying for Special Estimated Tax Rules



Depreciation and 
Key Expiration Dates

Michael Langemeier
Department of Agricultural Economics
Purdue University



Depreciation

59



What Property Can Be Depreciated?

• It must be property you own
• It must be used in your trade or business
• It must have a determinable useful life
• It must have a useful life that extends beyond the year you 

place it in service



When Does Depreciation Begin and End?

• You begin to depreciate property when you place it in service 
for use in your trade or business.

• You stop depreciating property either when you have fully 
recovered your cost or basis or when you retire it from 
service, whichever happens first.



Capital Cost Recovery

§ MACRS Depreciation
§ New farm equipment and machinery placed in service after 

12/31/17 are classified as 5-year MACRS property rather than 
their previous classification as 7-year property.

§ For assets placed in service after 12/31/17, the rate of 
depreciation was increased to 200% DB for farm assets in the 3, 5, 
7, and 10-year MACRS recovery classes. 



Property Classes

• Autos and Trucks:  5 years
• Cattle (dairy or breeding):  5 years
• New farm machinery and equipment:  5 years
• Fences:  7 years
• Grain Bins:  7 years
• Used farm machinery and equipment:  7 years
• Agricultural Structures (Single Purpose): 10 years
• Drainage tile:  15 years
• Farm buildings (general purpose):  20 years



Excess Depreciation

§ The increase in the rate of depreciation for many farm 
assets, combined with a shorter MACRS recovery class for 
new farm equipment and machinery, may generate more 
depreciation than is needed.

§ For these taxpayers, it may be prudent to use the SL or 150% 
methods.  Both elections are made on a class-by-class basis 
each year.  



Capital Cost Recovery
§ Section 179

§ $1.16 million in 2023
§ $2.89 million phase-out threshold in 2023
§ Indexed for inflation 

§ Bonus Depreciation
§ 100% for 2022
§ 80% for 2023
§ 60% for 2024
§ 40% for 2025
§ 20% for 2026



Section 179 Expense

§ What Property Qualifies?
§ Tangible Personal Property (buildings are excluded)
§ Single Purpose Agricultural or Horticultural Structures
§ It must be acquired primarily for business use
§ It must have been acquired by purchase



Bonus Depreciation

§ What Property Qualifies?
§ Recovery period less than or equal to 20 years
§ Qualified property can be either new or used property



Section 179 vs. Bonus Depreciation

§ The limit on the section 179 deduction may be irrelevant for the next 
few years because the Tax Cut and Jobs Act (TCJA) allows for bonus 
depreciation on both new and old property.

§ Election:
§ Section 179 Deduction: election to expense any part of a qualifying asset
§ Bonus Depreciation: automatically applies unless taxpayer elects out on a 

class-by-class basis.



Section 179 vs. Bonus Depreciation

§ Example 
§ Tim Lange has $250,000 in net cash income before depreciation.
§ His goal is to have enough depreciation to create net farm profit of $25,000
§ Tim’s depreciation on assets acquired before 2023 is $125,000.  His 

equipment purchases in 2023 are $250,000 (all in the same class; 5-year 
property)

§ If he does not elect out of bonus depreciation, he will have to expense the 
entire $250,000, leading to a net farm loss. 



Section 179 vs. Bonus Depreciation

§ Example (continued)
§ Tim can elect out of bonus depreciation and elect to expense $62,500 under 

section 179.
§ His remaining basis in the new equipment before MACRS depreciation is 

$187,500 ($225,000 - $62,500).  As 5-year property, regular MACRS 
depreciation will be $37,500 {($187,500 / 5) x 0.5 x 200%}.

§ Subsequently, Tim will reach his net farm profit goal of $25,000.



Key Expiration Dates

71



Examples

§ IRS Section 24: child tax credit (2025)
§ IRS Section 63: increase in standard deduction (2025)
§ IRS Section 67 (g): suspension of miscellaneous itemized deduction (2025)
§ IRS Section 151 (d) (5): suspension of deduction for personal exemptions (2025)
§ IRS Section 164 (b) (6): limitation on deduction for state and local taxes, and 

property taxes (2025)
§ IRS Section 165 (h): personal casualty losses limited to federally declared disaster 

areas (2025)



Examples

§ IRS Section 168 (k), 460: additional first-year depreciation (2026)
§ IRS Section 199A: qualified business income deduction (2025)
§ IRS Section 2010: increase in estate and tax exemptions (2025)



Questions, Comments
www.ag.purdue.edu/commercialag

http://www.ag.purdue.edu/commercialag
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Form 1099-K Reporting
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• A report of payments you got for goods or 
services sold during the year from: 
• Credit, debit, or stored value cards (gift cards)
• Payment apps or online marketplaces – also called third party 

settlement organizations (TPSOs) 
• Venmo 
• Cash App
• Etc. 

What is a 1099-K?
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• Payments from family and friends should not be 
reported on a 1099-K

• Will Venmo or Cash App differentiate between 
family and friend payments and payments for the 
sale of a good or service?

What about payments from family and friends?
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1099-K Reporting Requirements

2023 $20,000

2024 $5,000

2025 $600
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1. Don’t ignore it
2. Seek to get a corrected Form 1099-K
3. If no corrected Form 1099-K, then: 

1. Enter 1099-K on Part I – Line 8z with the notation 
“Form 1099-K received in error, $(insert amount)” 

2. Then adjust it on Part II – Line 24z – with the notation 
“Form 1099-K received in error, $(insert amount)” 

What if I Receive a 1099-K in Error? 
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Charitable Remainder 
Trusts Tax Scheme
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• Charitable Remainder Trusts (“CRTs”) 
are irrevocable trusts that let you donate 
assets to charity and draw annual 
income for life or for a specific period of 
time. 

Charitable Remainder Trusts
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1. Donor transfers property, cash, or other assets 
(like grain or machinery) into an irrevocable 
trust. 

2. The trust will then sell the assets and invest the 
proceeds. 

How CRTs Work
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3. From the proceeds, the trust pays income to at 
least 1 living beneficiary for a specified payment 
term.

4. At the end of the payment term, the remainder 
of the trust passes to 1 or more qualified U.S. 
charitable organizations.

How CRTs Work
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• Charitable purpose
• Provide predictable income for life, or over a 

specific period of time 
• Allow you to defer income taxes on the sale of 

assets transferred to the trust

Reasons to Create a CRT
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• CRTs are being misused by promoters 
and advisors to improperly eliminate 
ordinary income and capital gain on the 
sale of property. 

The CRT Tax Scheme
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1. Property with a FMV greater than Donor’s basis is transferred 
to the CRT. 

2. Then the trust erroneously decides to take a step up in basis 
rather than carry over the basis of the donor’s property.

3. The CRT then sells the property but does not recognize any 
gain because of the claimed “step up in basis.”

4. By misapplying the tax code, the beneficiary then treats all 
payments from the trust as excluded from tax. 

The CRT Tax Scheme – What it looks like
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• Make sure you are working with a trusted 
tax professional or attorney when creating a 
CRT. 

• If it sounds too good to be true, it probably 
is. 

The Moral of the Story
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Ohio Tax Update



Current Ag Use Valuation (CAUV)



Ohio Dept. of Taxation

CAUV Formula:
(Net Income Method 
Appraisal Approach)

(Gross Income* – 
Total Non-Land Production Costs) 
/ Base Cap Rate
*Gross Income = Price x Yield



2005 2008 2011 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Average Cropland Value $123 $249 $700 $1,668 $1,388 $1,310 $1,153 $1,015 $876 $668 $759 $999 $1,443

$0

$200

$400

$600

$800

$1,000

$1,200

$1,400

$1,600

$1,800
Av

er
ag

e 
C

ro
pl

an
d 

Va
lu

e

Average CAUV Value

Ohio Dept. of Taxation



CAUV Formula Variables

TY 2020 TY 2021 TY 2022 TY 2023
Crop 1984 Base 2010-2019 2011-2020 2012-2021 2013-2022
Corn 118.0 bu 162.3 163.4 167.4 174.1
Soybean 36.5 bu 50.2 50.8 51.8 52.9
Wheat 44 bu 68.2 69.2 72.0 73.1

Yields bu/ac

Prices $/bu TY 2020 TY 2021 TY 2022 TY 2023
Crop Unit 2013-2019 2014-2020 2015-2021 2016-2022
Corn $/bu $3.63 $3.59 $3.77 $4.21
Soybean $/bu $9.12 $9.10 $9.32 $10.22
Wheat $/bu $4.84 $4.76 $4.75 $5.20

CAUV Variables 
Driving Higher 
Values
üHigher yields
üHigher crop prices
üHigher non-land 

production costs
ü Low interest rates

üHigher rates will 
drive values 
lower



2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
CAUV average of all soil types (per acre) $177 $181 $249 $459 $505 $700 $719 $1,205 $1,668 $1,388 $1,310 $1,153 $1,015 $876 $668 $759 $999
 USDA Value (per acre) $3,470 $3,820 $4,140 $3,830 $3,900 $4,160 $4,640 $5,190 $5,740 $6,030 $6,070 $6,150 $6,320 $6,400 $6,460 $6,800 $7,550
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CAUV Formula Variables

CAUV Variables 
Driving Higher Values
üHigher yields
üHigher crop prices
üHigher non-land 

production costs
üLow interest rates

üHigher rates will drive 
values lower

CAUV Non-Land Production Costs
Corn Soybeans
Low Mid High Low Mid High

2014 to 2020 $543 $597 $645 $346 $361 $375

2017 to 2023 $591 $651 $705 $360 $379 $399
8.83% 8.94% 9.22% 3.86% 5.14% 6.35%



Cropland, Simple Average CAUV Value 
by Productivity Index 2015-2022

Ohio Dept. of Taxation



CAUV Legislation
Senate passed substitute HB 187 that did not include CAUV provisions 
that were included in the House version.
Senate has CAUV provisions in a separate bill (SB153) that is currently 
sitting in committee with no hearings scheduled

CAUV provisions passed in House version of HB 187 would allow for the 
averaging of the three years of CAUV since the last appraisal/update 

2023 CAUV Average ~$1,443
2023 CAUV Average with legislative change (that likely won’t be passed 
this year) ~$1,067
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Ohio Beginning 
Farmer Tax 

Credit
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Meeting Ohio’s Beginning Farmer Needs:
• Ohio HB 95 Beginner 

Farmer Tax Credit passed in 
August 2022 granting 3.99% 
tax credit to landowners 
who sell or lease assets to a 
Certified Ohio Beginning 
Farmer.
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Meeting Ohio’s Beginning Farmer Needs
• OSU’s 4-prong approach approved in December 2022

1. “Farm On” Financial Management Course (on-demand, self-paced, 
virtual) – Eric Richer
2. Beginner and Small Farm Colleges (in-person, regional, 4-nights) –
David Marrison
3. AEDE 3104 – Farm Business Mgmt (undergraduate course, Columbus) 
– Barry Ward
4. ANMLTEC/CRPSOIL 3800T – Farm Business Mgmt (undergraduate 
course, Wooster) – Royce Thorton

• Beginning Farmers receive a tax credit for cost of the course.
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“Farm On” Course:

• Cost $300 per person
• Hosted on the Canvas    platform
• Prepares documents for ODA Certified Beginning Farmer 

Program and USDA-FSA’s Beginning Farmer & Rancher loans.
• www.go.osu.edu/farmon

http://www.go.osu.edu/farmon
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“Farm On” Modules:
1. Farm Business Planning
2. Balance Sheet
3. Income Statements
4. Statement of Cash Flows
5. Cost of Production
6. Record Keeping
7. Farm Taxes
8. Farm Finances
9. Risk Management
10.Farm Financial Analysis
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The Process
1. Beginning Farmer completes the course (certificate).
2. Submits certificate, receipt and ODA Beg. Farmer App.
3. Waits for or has a purchase/lease agreement.
4. Senior Farmer submits Beg Farmer name (certificate), 

purchase/lease agreement and ODA Asset Transfer App.
5. ODA passes on the 2 entities’ names to OH Dept of Taxation for 

tax paper trail.

Details at: https://agri.ohio.gov/programs/farmland-preservation-
office/Beginning-Farmer-Tax-Credit-Program

https://agri.ohio.gov/programs/farmland-preservation-office/Beginning-Farmer-Tax-Credit-Program
https://agri.ohio.gov/programs/farmland-preservation-office/Beginning-Farmer-Tax-Credit-Program
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The ODA Applications:
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ODA Beginning Farmer Tax Credit App
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ODA Beginning Farmer Tax Credit Asset Transfer Form 
(Senior Farmer)
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Contact Information

David L. Marrison
Field Specialist – Farm Management

OSU Extension
740-722-6073

marrison.2@osu.edu
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Commercial Activity 
Tax Update
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• New laws relating to Commercial Activity 
Tax (”CAT”) were passed in the biennial 
budget. 

• For taxable gross receipts earned in 2023: 
• Everything remains the same as it has been

Commercial Activity Tax Update
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• For taxable gross receipts earned in 2024: 
• Businesses may exclude the first $3,000,000 of taxable gross receipts.

• For taxable gross receipts earned in 2025 and beyond: 
• Business may exclude the first $6,000,000 of taxable gross receipts.

• Annual Minimum Tax Eliminated

• All taxpayers will be required to file quarterly; Calendar 
year filing eliminated. 

Commercial Activity Tax Update
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Tax Law Interpretation 
in Ohio
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• Issue: When should Ohio’s Sales Tax Exemption for 
equipment used in oil and gas production apply?   

• Facts:  
• Stingray was charged Ohio Sales Tax on: 

• A data van 
• Blenders 
• Sand kings 
• T-belts 
• Hydration units
• Chemical-additive units

Stingray Pressure Pumping L.L.C. v. Harris
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• Facts:  
• Tax Commissioner concluded the fracking equipment was not 

used directly in the extraction of oil and gas, only indirectly, and 
therefore did not qualify for the sales tax exemption. 

• Stringray appealed Tax Commissioner’s opinion. 

• Ohio Supreme Court Conclusion: 
• All the equipment, except the data van, is used in unison to 

expose the oil and gas, and therefore used directly in the 
production of oil and gas. 

Stingray Pressure Pumping L.L.C. v. Harris
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• The Court broke from Stare Decisis

• The Court issued an opinion on how Ohio courts 
should interpret tax law moving forward
• Court recognized that in the past Ohio courts interpreted tax 

exemptions against the taxpayer, favoring tax collection.

Stingray Pressure Pumping L.L.C. v. Harris
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• Now . . . 
• Ohio courts “will apply the same rules of construction to 

tax statutes that [applies] to all other statutes” without a 
slant toward one side or the other. 

• The Court concluded that its task “is not to make tax 
policy but to provide a fair reading of what the legislature 
has enacted: one that is based on the plain language of 
the [law].” 

Stingray Pressure Pumping L.L.C. v. Harris
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• Read the Ohio’s Supreme Court Opinion: 
https://www.supremecourt.ohio.gov/rod/docs/p
df/0/2023/2023-Ohio-2598.pdf

Stingray Pressure Pumping L.L.C. v. Harris

https://www.supremecourt.ohio.gov/rod/docs/pdf/0/2023/2023-Ohio-2598.pdf
https://www.supremecourt.ohio.gov/rod/docs/pdf/0/2023/2023-Ohio-2598.pdf
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Contact Information

Jeff Lewis
Program Coordinator
Income Tax Schools

614-247-1720
lewis.1459@osu.edu



Farm Office Live
Next Webinar:

January 19, 2024
10:00 to 11:30 a.m.
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