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1. Modified Tax Brackets
2. Increases the Standard Deduction
3. Eliminates the Personal Exemptions
4. Eliminates or Changes Many Deductions

a. State/Local/Property Tax Limit $10,000/Yr
b. Home Mortgage Interest Deduction Limited
c. Personal Casualty & Theft Loss Deductions Eliminated
d. Charitable Contribution Deductions Left Intact
e. Misc. Itemized Deductions Subject to 2% Floor Eliminated

5. Increases Child Tax Credit & Creates New Dependent 
Credit
6. Education Provisions Remain Mostly Intact

a. IRC 529 Plans Expanded to Allow Funds to Pay for K-12
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New Tax Brackets
• The new tax brackets are effective for years 

after December 31, 2017 and expire after 
December 31, 2025.

• The income tax brackets will be adjusted 
for inflation after December 31, 2018 and 
rounded up to the next lowest multiple of 
$100 in future years. 
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Head of Household
• The tax act retains the head-of-household 

filing status that originally was to be eliminated 
under the House legislation. 

• However, the new tax act requires the 
Treasury department to issue due diligence  
requirements that pertain to paid preparers in 
determining whether or not an individual 
qualifies to file as head of household. 
• A penalty of $500 per instance is to be assessed 

against paid preparers who fail to meet the 
requirements for determining the correct status.
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Individual
2017 Tax Brackets 2018 tax brackets

Rate Income Bracket Rate Income Bracket

10% $0 - $9,324 10% $ 0 - $9,524

15% $9,325 - $37,949 12% $9,525 - $38,699

25% $37,950 - $91,899 22% $38,700 - $82,499

28% $91,900 - $191,649 24% $82,500 - $157,599

33% $191,650 - $416,699 32% $157,500 - $199,999

35% $416,700 - $418,399 35% $200,000 - $499,999

39.60% $418,400+ 37% $500,000+
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Married Filing Jointly
2017 Tax Brackets 2018 tax brackets

Rate Income Bracket Rate Income Bracket

10% $0 - $18,649 10% $ 0 - $19,049

15% $18,650 - $75,899 12% $19,050 - $77,399

25% $75,900 - $153,099 22% $77,400 -164,999

28% $153,100 - $233,349 24% $165,000 - $314,999

33% $233,350 - $416,699 32% $315,000 - $399,999

35% $416,700 - $470,699 35% $400,000 - $599,999

39.60% $470,700+ 37% $600,000+
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Head of Household
2017 Tax Brackets 2018 tax brackets

Rate Income Bracket Rate Income Bracket

10% $0 - $13,349 10% $ 0 - $13,599

15% $13,350 – $50,799 12% $13,600 - $51,799

25% $50,800 - $131,199 22% $51,800 - $82,499

28% $131,200 - $212,499 24% $82,500 - $157,599

33% $212,500 - $416,699 32% $157,500 - $199,999

35% $416,700 - $444,499 35% $200,000 - $499,999

39.60% $444,500+ 37% $500,000+
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• IRS Issues New Withholding Tables for 
2018. The Internal Revenue Service on 
Jan. 11 released Notice 1036, which 
contains updated income-tax withholding 
tables for 2018 that reflect changes made 
by the tax reform law enacted at the end of 
December, informally known as the Tax 
Cuts and Jobs Act.

Individual Tax Provisions
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Standard Deduction
2017

Filing Status Deduction Amount
Single $6,350
Married Filing Jointly $12,700
Head of Household $9,350
Personal Exemption $4,050

2018

Filing Status Deduction Amount
Single $12,000
Married Filing Jointly $24,000
Head of Household $12,000
Personal Exemption none
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• The additional standard deduction for the 
elderly and blind are retained and, thus, not 
changed.

• For years after 2018, the standard 
deduction will be indexed for inflation using 
the chained consumer price index for urban 
consumers.

Standard Deduction



11

SALT Deductions
• Under the new plan, taxpayers who itemize will be 

able to deduct their state individual income, sales 
and property taxes up to a limit of $10,000 in total 
starting in 2018. 

• Currently the deduction is unlimited. But filers have 
to choose to deduct either individual income taxes 
or sales taxes. For most people, deducting income 
taxes is more beneficial (unless of course you live 
in a no income tax state). 

• In addition, property taxes were also entirely 
deductible. 
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SALT Deduction - Business
• Please note that this provision DOES NOT 

pertain to the taxes accrued or paid in 
carrying on a trade or business.
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Home Mortage Interest
• interest on up to $750,000 in mortgage debt can be 

deducted
• This cap affects home purchases made after 

December 14, 2017. 
• A mortgage from December 14 or earlier 

• deduct interest on up to $1 million in debt (the old cap) 
• prior to the new law, interest on up to $100,000 in 

home equity debt was also deductible meaning $1.1 
million could be claimed. 

• The new legislation wiped out the deduction for 
home equity debt, including on existing loans, 
beginning in 2018. 
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Casualty and Theft Losses 
• Casualty losses were eligible as itemized 

deductions to the extent that they exceeded 
$100 plus 10% of your adjusted gross 
income. 
• Events included not only natural disasters but 

also fires, robberies, and other qualifying 
occurrences. 

• The new law now preserves the deduction 
only for disasters for which a presidential 
disaster area declaration was made.
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Charitable Contribution Deductions 
• Itemized charitable deduction remained 

unchanged. 
• However with the higher standardized 

deduction, this may be a mute point.
• Filers who plan their charitable gifts may be 

able to get themselves over the new 
standard deduction and itemize — if they 
use a strategy called "bunching."
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Schedule A Deductions
• Miscellaneous deductions which exceed 2% of 

your AGI will be eliminated for the tax years 
2018 through 2025. 
• This includes deductions for unreimbursed 

employee expenses and tax preparation 
expenses. 

• It includes expenses that you incur in your job that 
are not reimbursed, like tools and supplies; 
required uniforms not suitable for ordinary wear; 
dues and subscriptions; and job search expenses.

• These expenses also include unreimbursed travel 
and mileage, as well as the home office deduction.
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• Please note that the elimination of 
unreimbursed employee expenses only 
affects taxpayers who claim an employee-
related deduction on Schedule A. 

• As a business owner filing a Schedule C or 
Schedule F, your business-related 
deductions are not affected by the 
elimination of Schedule A deductions.
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Child Tax Credit
• The child must be under age 17 
• Increased child tax credit from $1,000 to 

$2,000.
• Raised threshold for phase out from 

$75,000 to $200,000 for single parents and 
$400,000 up from $110,000 for married 
couples.

• Additionally, the plan adds a $300 credit for 
each non-child dependent or parent 
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Education Tax Credits
• Retained unchanged

• American opportunity credit
• Lifetime learning credit 
• Nontaxable scholarship and grant rules 
• Education exception to early distribution penalty 

for IRAs 
• Education savings bond exclusion 
• Exclusion for employer-provided education 

assistance 
• Eliminated

• Tuition and fees deduction
• Business deduction for work-related education 
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Education Savings Accounts
• Coverdell Education Savings Accounts 

Unchanged
• 529 plans expanded

• Currently, 529 plans offer tax-free earnings 
growth and tax-free withdrawals when the 
funds are used to pay for college. 

• Expanded to allow families to withdraw up to 
$10,000 per year tax-free for elementary, high 
school or homeschool expenses. 
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Questions?

Chris Bruynis
Assistant Professor & Extension Educator
bruynis.1@osu.edu

OSU Extension, Ross County


